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Tiburon Capital’s Peter Lupoff on Profiting From Merger Arbitrage

Formar Millammbum LLC
Forticllo Managor Pelor Lupod, who
nors fhe £50 million mﬂmhnﬂ_}n
‘fund Tibweon Capdial
spoks o Bloombang's Hally BH about rm.
outicok fior awants in 202 and
wity ha spacts io see opporiunBaes in
nighrgrads, dhvidend-paying egquiies and
shori-daled bonds.

3- What's tha bast anvironmsnt for
your avont-devan strtegy?
A:Wa tend b say IF's Imelavant. Wo can
g0 kongishor amywhars In the coplal
sfruciur of companiss Wi theos sub-
strmlagles, Including spocial stuations,
strussad and disiressed, and ndeniur:
arbilrags. Wi don't have o be wed 1o o
Very Narmow view. Whan capdal marksts
Impioda, wa modEy Iha avents wa Sk
such os pencing maturiios that might not
Iba mal by ancess b0 caphial markats. On
1ha long sida meyha Wo'e mons loouscd
on Bquidations and lswsuls mihar than
MESL In mors buoyant markots wa can
iaikoa s oifar sida of thoss tmdos.

‘@ What™s your outlook for 20027

A W sy thal wa aim o b right, not
oonsisient, 50 we offer this

withi B nolion that we ooulkd changs 180
degrees inmormow. To prelar tha LLE. o
Ewvopss is nol o hard ona o say. Thers

fion In markels whers e LS. marksts
disconnad a bil from Exrope bassd on
ha moe! recent vombis soonomic datn.
W ook of tha ‘ash balancas
Dbaing hakd by corpomts Americn ond wa
hinik that could porend soma Incrsased
ratum of copitnl o Sharahoiders hacegh
mugmentad dhidands or sham:

soma of which might ba compaliad by
itve santimant. Tha V1X has hatved from
wharg Ewas ovar tha summar. [ seems
ks thara's @ genanal s=nsa of mudding
fhrough. Volaity oould b lowsr In 2012,
In tha second hall of ha year we'l st
10 550 s0me dalariocation In th LLE.
mmwn‘mrrmmlmm
iha st quarisr and less 50 wih gach

succassho quariar ko yeansnd.
Q- 'Where ars the opportanitiss?
A Wi 1w tha defensive postes: of buying
higher-grade, equiias thal
e hava the prosped of avanis. Wo'm
Nialy 10 528 mmﬂ;nrmq.urr
diglansive socks with neasonabic dil
mmwumqnmmm
23 wal. Our angsl about tha risk In hesa
rmarkols hawe us much mon Rioresied
In Bguiciations, lswswuils and othar evan-
dirfvon iraces thal do nol requine ancoss i
capml markels Totho cxlenl thal wo sag
In e rrarkois, wa might
s givan The opporienity i buy short.dat-
=d bonds yiakding bofor fhan 10 pemoni
wihwers tha maturiios & roar o and
oy haaws o st wihcrowithal and buy-
Ing menlabiEy o roiirs thal dobi. We. did
this In Awgust 201 and in Moy 2090

Q-What's an axampls of @ tredo thad
workod for you Im 20017
A: The Temple-inland- Inlemasonal Papar
dead s = . InEematioral
r mada o hosila bid of §30.65 a

shans back in Jurs. We: tham
wara of least §300 milllon o 400 millon
of synesrgles Irom the combination and
e capadity nesded o coma out of Hhis
saoicr. W shanes ware lunda-
msrinlly worth $35 a shars. Wa read
e pross relenss from

| asking shamshoidans o re-
jact tha lender ofior. The mason was that

i did moét give sharsholkdars tho bonsfit
of what appearsd io ba $350 milion of
- Given owr acior's Bssossman,

wo read fhal o mean, “You'ne mof

2 W bcesghit soma wiih tha baliel
that Inlemaiional Paper would swosisn
tha bid and Tempia- inkend would aocep.
The landur period andsd on Aug. B and
only 11 percent of shamhokders lendarsd,
which makes sensa becauss the markal
was fhinking & sham was worth $35 o
£30.65. Aug. B was ona ol the wors! doys
In e markeE and on thad dey Imlemaiion-
al Papar did not say Tha lendsr paricd Is
WS, Wt i can. anteroad
tha tendar paricd for anciher 30 doys. A
o iy latar, we lnamad
had spen off & bank 8 low years carier
and tha inssige of that now falad bank
had msed Tor S500 milkon.
Thaat wold) se<imi Il o malonial sdvarsa
changs. If Inlemasional Papar wantsd oot
of tha daal thoy could havs
wilkad. Ehare. Irnded down i @ iow of
£21 and changs. Wa lookad ot tha papar
work on the spinofd of tha bank and pa-
panwork In Support of the lwsul. In our
view tha $500 millkan lawsul Eeough by
tha Irusiae wos tslscious and wookdn't
sland. W bslisved Imomalional Papar
was lksly geding this same advics. Bo
wa bought al §21, §22. Belors wa gof o
the end of tha fendar pericd, Tempis-in-
land and Infsmationsl Paper announcsd
a consansua deal. And thay bumpad tha
prica up 1o $32 @ shars.
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